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Audit Standards and Scope weaver g

Single Audit
» Two components: Financial Statements and Federal Awards

> Financial Statement Audit

» Performed in accordance with Generally Accepted Auditing
Standards (GAAS) and Generally Accepted Government Auditing
Standards (GAGASY)

» Included tests of the District’s compliance with certain provisions of
laws, regulations, contracts and grant agreements affecting the
financial statements

> Federal Awards

» Single audit of federal awards performed in accordance with the
Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance)



Assurance - Tax - Advisory

Reports Issued weaver

Financial Statement Audit

1. Independent Auditor’'s Report on the Financial Statements

» Opinion on the fair presentation of the financial statements in accordance
with generally accepted accounting principles

2. Government Auditing Standards (Yellow Book) Report on Internal
Control Over Financial Reporting and Compliance and Other Matters

» Describes the scope and results of our testing of internal controls over
financial reporting and compliance in relation to the financial statements

Federal Awards

3. Uniform Guidance (Single Audit) Report on Compliance for each Major
Program and on Internal Control over Compliance

» Opinion on compliance for major programs

» Describes the scope and results of our testing of internal controls over
compliance for major programs



Audit Results




Audit Results: weaver

Financial Statements

1) Report on the financial statements:

> Type of report issued: Unmodified

2) Report on internal control over financial reporting and
compliance:

> Material weakness(es)
identified? No

> Significant deficiencies
that are not material
weaknesses? None reported

» Noncompliance material
to financial statements
nofede No



Audit Results:
Federal Awards it A

3) Report on compliance for major programs and internal
control over compliance:

> Type of report issued: Unmodified

» Material weakness(es)

identified? No
> Significant deficiencies that are

not material weaknesses? None reported
» Any audit findings required to be

reported under 2 CFR 200.516(a)<¢ No

Major Programs:

» Child Nutrition Cluster

» COVID 19 — ESSER (84.425)

> |IDEA B - Special Education Cluster

> Major program total expenditures = $49.6 million, 50% of total
federal expenditures ($99.2 million)



Other matters weaver g

> No material misstatements were identified as a result of our audit
procedures

» No tfransactions entered into by the District during the year for which
there is a lack of authoritative guidance or consensus

» No difficulties or disagreements arose during the course of our audit

» No impairments to our independence

> “Nonaudit” services: Internal Audit assistance, preparation of
notes to the Schedule of Expenditures of Federal Awards



weaver g~

Overview of the Financial Statements




Statement of Net Position
(pg 12)

Comparative balances as of August 31, 2022 and 2021:

August 31, 2022 August 31, 2021

Cash and investments $ 632,705,881 $ 483,973,859
Capital assets (net) 1,613,046,523 1,456,727,828
Outstanding bonds (net of premium) (1,814,179,220) (1,531,852,497)
OPEB (net) (239,362,083) (245,391,823)
Pension (net) (117,870,961) (124,155,251)
Other assets and liabilities (net) (43,584,780) (52,078,126)
Total net position $ 30,755,360 $ (12,776,010)

Excluding OPEB and Pension:
Total net position $ 387,988,404 $ 356,771,064

Increase in net position:
Including OPEB and pension:
Excluding OPEB and pension:

43,531,370
31,217,340

A

Comparative factors - government-wide:
* Issuance of bonds — Series 2022, 2022A
« Constfruction, asset additions
* Increased federal/state funding
« New GASB standard — GASB 87, Leases
— Netimpact = $14,499

[tz
Contral

Codes

1110
1120
1220
1230
1240
1250
1250
1290
1293
1310

1510
1520
1520
1550
1520

1910

1000

700
1705
1705

2110
2130
2140
2180
2160
2120
2300

2801
280z
2531
2540
2545

2000

2600
2603
2605
2805

2200

2E20
2820
2280
2000

ASSETS
Current assets:
Cah and cash equivalents
Current Investments
FProperty ta<es receivable
Allowwance for uncollectible
Crue from other government
Acorued interest
[rue from student groups
Other receivables
Lease receirables
Imwentaries
Total current and other assets
Noncurrent assds:
Capital aszets:
Land
Building and improwements - net of depreciation
Furniture and equipmert - net of depreciation
Rightto use assets - equipment- net of amodization
Construction in Progress
Total capital asset (nef)
Long-term inwestments
Total noneurrent assets
Totd a=sats

OEFERRED QUTFLOWYS OF RESOURCES
Deferred loss on Esuanee of refunding bonds
Deferred resaurces autflom related to net pension liabiliy
Deferred resaurces autflom related to net OPEB liabiliy
Totd dderred outflowves of resources
Tots ===ats and deferned outflows of resources

LIGBILTIES
Current lisbilitiz=:
Account pavable
Rightto use lease asset pavable - currentwear
Interest payable
P ayroll deductions and withholdings pavable
Accrued vwages payable
[rue to other governments
Unearned rewenue
Total current liabilities
MNorncurrent lizbilities:
Moncurrent liabilites due within one year
Moncurrent liabiliies due in mare than oneyear
Rightto use lease liability - long term
Met persion liability
Het OPEB liability
Total noncurr ent liabilities
Totd lishbilties

Deferred gain on issuance of refunding bands
Deferred resource inflow related to leases
Deferred resource inflovy related to net pension liabilty
Deferred resaurce inflov related to net OPEB liability
Totd deferred inflows of resources
Totd lizbilties and ddf erred inflows of resources

MET POSITION
Met investment in capital assets
Restricted for:
Federal and state programs
Food zarvices
[ ebtservice
Unrestricted
Totd na position

F

Gowernment =

bt ivities

11977615
s e cackac) |
11,157 425
(1,338 400%
<2 950,028
62,1494
26455
2,400,247
09,572
4900,753
555,092.521

3061702
1,420,252 137
25475820
02027
T2.047 837

1613046522

274730

1,650,844,2582
2,306,020,770

12557 420
5,763 562
57 S54.220
A4, 105,227

2448, 125,005

754,134
e =a )
3,026,087
5.255912
51851842
e

22582
05,523,080

TAO71.757
1,740,818 741
F32874

&6 3030
472,908,251
2,074,804.650

21830,457 798

14,627 785
24584

a7 61,482
124,018,060
230,091,847

247 06

o5 027 552

100,942
12,7442
10,207 957

(22,505,290
30,755 360




CONROE IMDEPEMDENT SCHOOL DISTRICT
EALANCE SHEET
GOYERNMENTAL FUNDS

Governmeniql Funds — AUGUST 31, 2022
Balance Sheet (pg 14)

D=
General Fund Cortra
Codes
AESETS
1110 Cash and Cash Equivalents

° 1120 Current Investments
Bqlances as Of AUgUSt 3" ’ 2022. 1220  Property Ta<es- Delinquent
1230 Al ance for Uncollectible Taxes
1240  Due From TEA
1260 Acorued Interest

Total fund balance $ 182,141,626 1280 Due FromOther Funds

1280 Sundry Receirables

Unassighed fund balance $ 173,316,624 D) (GESGRSINED
1910 Long-Term Investments
000 Total Assets

Unassigned/Total 95.2% LABILTIES

2110 Accounts Payable

2180 Payroll Deductions and Withholdings Payable
280 Accuedages Payable

2170 Dueto Other Funds

2180 Dueto Other G overnments

Comparative - August 31, 2021: 200 Uneamed Revenue

2000 Total Lizbilities

DEFERRED INFLOWYS OF RESOURCES
H01 Deferred Froperty Taxes

Total fund balance $ 181,095,089 203 Deferred Leases

200 Total deferred inflowves of resources

Unassigned fund balance $ 171,399,200 FUND BALANCES

Maorependable:

M0 Irrwerito ny

. Restricted for:
0 Cebt Service

Unassigned/Total 94.6% 280 Dbt Sece e
2460 Food Senvice Operations
2460 zrant Operations
Committed to:

2500 Technology & Food Sernvice
je.aL sl Cther Purposes
2500 Assigned to
2580 Cther Purposes

O Unassigned:
200 Total Fund Balances
G000 Total Lisbilities, Deferred Inflows and Fund Balances

Gneral
Fund

$ 32660
161,194,099
8519,113
(1533 5090
37 195,734
162,103

26 455

317 066

o0 572
374 A
37 784,735

F251.833.132

¥ 5,161,309
5285012
50,725,328
221,550

=

52,354,205

G a2 717
524,504

FA77 A0

3742104

5082 808

173,216 624

182,141 526

F251.833.132



Governmental Funds - Statement of

Revenues, Expenditures and

Changes in Fund Balances (pg 18)

General Fund

Balances for year ended August 31, 2022:

Expenditures
Net change in fund balance

Unassigned fund balance/
Expenditures

Comparative - August 31, 2021:

Expenditures
Net change in fund balance

Unassigned fund balance/
Expenditures

$ 597,133,176
$ 1,046,537

29.0%

$ 553,318,977
$ 17,150,316

31.0%

CONROE INDEFENDENT SCHOOL DISTRICT

STATEMENT OF REYEMUES, EXPENDITURES AND CHANGES IM FUMD BALANCES

GOWVERMMEMTAL FUNDS
FOR THE YEAR ENDED AUGUST 34, 2022

Da=
Control

Codes

REYEMUES
5700 Total Local and Intermediate Sources
2300 State Program Rewvenues
2200 Federal Program Revenues

020 Tatal Rewenues
EXPEMDITURES
Current
o011 Irtruction
o4z Irstruction al R esources & hbedia Service
o1z Curriculum & Instructional Staff Development
o021 Irstruction al Administration
onzz School Administ ation
oz Guidance and Counseling
ooz Social Work 5 ervices
o0z Health Senvices
24 Student(Pupil) Trarsportation
o025 Food Semvices
o025 CocurriculanExtracurricular Activities
4 General Administ ation
o0sq Flant Maintenance and Oper ations
oSz Security and Monitoring S envices
sz [rata Processing Senvices
unlay] Ancillary Senvices
o7 Cebt Service:
o7 Frinzipal
o7z Interest
o7z Bond Iszuance Cost and Fees

1 Facilties Acquisition and Cornstroction
o028 Other Intergovernmental Charges

5030 Taotal Expenditures

1100 Excess of Revenues Ohwer [Under] Expenditures
OTHER FIMANCING SOURCES AND [USES)

a1 CapitatRelated [ ebtlzsuance

=k =] Fremium or Digcount on Esuance of Bonds

215 Trarsfers in

=Rk Transfers out

Foen Tata Mher Financing Sources and [Uses)

1200 Met Change in Fund Balances

0100 Fund Bd=nce - September 1
2000 Fund Balance - August 31

General
Fund

205,00 020
05,554 5325

13,164,401
B14,179 713

273400138
5,200 502
9184320
G.244.300

22,882574
21,850 060
1275272
B17 528
31,187,104

12,87 517
10,235 257
52,521,719
2,002,112
8,068,187
24

ferl= R 1=-=]
28351

1038 524
3E52002
807,133,176

17,46 537

16,000 000

(16,000 0000

1,046 537

151,095 053
182,191 525



Notes to Financial Statements weaver,

NOTE 1 - Summary of Significant Accounting Policies (page 27)
NOTE 2 - Deposits (Cash) and Investments (page 36)

NOTE 5 - Capital Assets (page 42)

NOTE 8 - Long-term Debt and Debt Service (page 43)

NOTE 13 - Pension (page 47)

NOTE 14 - OPEB (page 52)

13



Notes to Financial Statements weaver,

- Continued

NOTE 13 - PenSion (pdge 50) G. Discount Rate Sensitivity Analysis

* PeﬂSIOﬂ - SIgﬂIfICCIﬂT eShmOTe The following schedule shows the impact of the Net Pension Liability if the discount rate used was 1% less
. ege e . than and 1% greaterthanthe discount rate thatwas used (7.25%) in measuringthe 2021 Net Pension Liahility.
« Discount rate sensitivity analysis

1% Decrease in Ciscount Rate 1% Increase in
Discount Rafe (6. 25%) (7 25%) Discount Rafe (8 25%)
District's proportionate share
of the net pension liability: $188,957,208 $36,473,036 $3,327,183

G. Rate Sensitivity of the Net OPEB Liability

N OTE ‘I 4 — O P E B (pqg e 55) The following schedule shows the impact of the net OPEB liability if the discount rate used was 1% less than
] o ) and 1% greater than the discount rate that was used (1.95%) in measuring the net OPER liability.
« OPEB - significant estimate

Current

[ D|SCOUH'|’ r(]'l'e Ond 1% Decrease Discount Rate 1% Increase
(0.95%) (1.95%) (2.95%)

healthcare cost trend rate TRS-CARE 5 208567195 5 172908251 5 144,843,503

v /1 The following schedule shows the impact of the Net OPEB Liability if the healthcare cost trend rate used was
SenSITIVITy ana |yses 1% less than and 1% greater than the healthcare cost trend rate that was used in measuring the Net OPEB

Liability.
Current
Healthcare Cost
1% Decrease Trend Rate 1% Increase
TRS-CARE $ 140,049,954 $ 172,908,251 $ 216,995,925

14



Other S|g.n|f|ca|?t weaver
accounting estimates

> Incurred but not reported (IBNR) insurance claims
» State funding revenues

> Allowance for uncollectible property taxes

> Basis for estimates:

» Third parties — TEA, actuaries, specialists (pension,
OPEB, IBNR, state funding)

» Historical experience (allowance for uncollectible
property taxes)

15




Other ACFR items weaver,

Other Required Supplementary Information:
» General Fund — Budget to Actual — page 60
» Pension and OPEB schedules — pages 62 through 69

Other Supplementary Information:

» Combining and individual nonmaijor fund statements and
schedules, schedules of long-term debt, delinquent taxes
receivable — pages 73 through 97

Statistical Section:

» Financial and operating tfrends and information, demographic and
economic information — pages 99 through 147

16



Required Supplementary Information:
Schedule of Net Pension Liability (pg 62)

weaver g~

2022 2021 2020
District's Proportion of the M et Pension Liability 0.3396% 0.3091% 0.3267%
District's Proportionate Share of Met Pension Liability % 86,473,036 % 165,523,063 169 824 823
State's Froportionate Share of the Met Pension Liability Associated with the District 139107 198 290,533,934 275674 543
Tatal 3 225,580,254 $ 456,056,997 445 499 366
District's Covered Payrall % 432 857,585 % 405,799,379 383,159,912
District's F'rcnpurtinnate Share of the Met Pension Liability 45 4 Percentage of its 19 98% A0 T9% 44 30%
Covered F'ayn:ull
Plan Fiduciary Met Position 25 a Percentage of the Total Pension Liability 88.79% 75.54% 75.24%
Net impact of pension balances on net position:
2022 2021 2020

District proportionate share of liability: $ (86,473,036) $ (165,523,063) $ (169,824,823)

Deferred outflow of resources 65,763,563 68,780,394 86,735,451

Deferred inflow of resources (97.,161,488) (27,412,582) (27,671,691)

Net impact on net position $ (117,870,961)

$ (124,155,251)

$ (110,761,063)

17
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New Accounting Standard

GASB Statement No. 96 - Subscription-Based
Information Technology Arrangements (SBITA)

Effective for fiscal year ending August 31, 2023



Statement No. 96 — SBITA Weaver,

> A SBITA is defined as a contract that conveys control of the
right to use another party’s IT software, alone or in
combination with tangible capital assefs.

» Based on the standards established in GASB 87, Leases.

» Requires recognition of a right-to-use subscription asset—an
intangible asset—and a corresponding subscription liability.

» Not expected to materially impact most ISDs.

19



Questions?

Sarah Roberts, CPA
Audit Partner
832.320.3252
sarah.roberts@weaver.com



mailto:laura.lambert@weaver.com
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